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OATH OR AFFIRMATION

I, Gerald H. Houghton , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Brooks, Houghton Securities, Inc. , as

of December 31st , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NOTARYP BSLCBOFNAMEWLJERSEY go-2MYCOMMISSIONEXPIRES
ONMARCH10,20182-.org President

Notary Public

This report **contains (check all applicable boxes):
0 (a) Facing Page.
2 (b) Statement of Financial Condition.
9 (c) .Statement of Income (Loss).
9 (d) Statement of Changes in Financial Condition.

9 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
2 (i). Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, ilicluding appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

9 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of. consolidation.

2 (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ARNOLD G. GREENE

oERTIFIED PUBLIO ACCOUNTANT

65 KING0BURV ROAD

GARDEN oITY, N.Y.11530

(518) 742+2198

FAX (516) 742-5613

REPORTOF INDEPENDENT REGISTEREDPUBUC ACCOUNTING FIRM

To the Shareholder of
BROOKS,HOUGHTONSECURITIES,INC.

I have audited the accompanyingfinancial statements of Brooks, Houghton Securities,Inc..(aCorpration), which
comprise the statement of financial condition asof December31,2014, andthe related statements of operations,
changes in Stockholder equity, and cashflows for the yearthen ended that are filed pursuant to Rule173-5 under
the SecuritiesExchangeAct of 1934, andthe related notesto thefinancialstatements andsupplemental
information. Brooks,Houghton Securities,Inc.'smanagement is reponsible for thesefinancial statements. My
responsibility is to expressan opinion on thesefinancial statements based onmy audit.

I conducted my audit in accordancewith the statndardsof the PubiteCompanyAccounting oversight Board
(United Statesp Those standards require that i plan and perform the audit to obtain reasonabieassuranceabout
whether the financial statements are free of material misstatement.The companyis not rquired to have, nor was
I engagedto perform, anaudit of its internal control over financial reporting.My audit included consideration of
internal control over financial reporting asa basisfor designingaudit proceduresthat are appropriate in the
circumstances,but not for the purposeof expressinganopinion on the effectivenessof the company's internal
control over financial reporting. Accordingly, i expressno suchopinion.An audit also includesexamining, on a
test basis,evidence supporting the amounts and disclosuresin the financial statements, assessingthe accounting
principles used and significant estimates made by management, aswell asevaluatingthe overall financial
statement presentation. I believe that my audit providesa reasonabiebasisfor my opinion.

In my opinion, the fianancial statements referred to above present fairiy, in all material respects,the financial

condition of Brooks,Houghton Securities,Inc.as of December31, 2014, andthe resultsof its operations and its
cashflows for the year then ended in accordancewith accounting principlesgenerally accepted in the United
States of America.

The Computation of Net CapitalUnder Rule15c3-1, Computation for Determination of ReserveRequirements
Under Rule15c3-3, and information for Possessionor Control RequirementsUnder Rule 15c3-3 hasbeen subjected
to audit proceduresperformed in conjunction with the audit of Brooks,Houghton Securities,Inc.'s financial
statements. The supplemental information is the responsibility of Brooks,Houghton Securities,Inc 's
management. My audit procedures included determining whether the supplemental information reconcilesto the

financial statements or the underlying accounting and other records, asapplicable,and performing procedures to

test the completeness and accuracyof the information presented in the supplemental information, in forming my

opinion on the supplemental information, I evaluated whether the supplemental information, including its form
and content, is presented in conformity with Rule17a-5 of the SecurlitesExchangeAct of 1934. In my opinion, the
supplemental informatin is fairly stated, in all material respects,in relation to the financial statements asa whole.

February23,2015



BROOKS,HOUGHTONSECURITIES,INC.

STATEMENTOFFINANCIALCONDITION

DECEMBER31,2014

ASSETS

Currentassets:

Cash $ 20,997
MoneyMarketaccount 51,179
Accountsreceivable 265,000
Duefromaffiliatedcompany 76,252
Löänië

75,000õ|�øœ�(�Prepaidexpenses 5,230

Total assets $ 493,658

LIABILITIESANDSTOCKHOLDERS'EQUITY

Current liabilities:

Accruedexpenses $ 12,000

Total liabilities 12,000

Stockholders'equity:

Commonstock,noparvalue
1500sharesauthorized

200sharesoutstanding . $ 5,000
Additionalpaid-in-capital 85,886
Retainedearnings 390,772

Total stockholders'equity 481,658

Totalliabilitiesandstockholders'equity $ 493,658

Seenotestofinancialstatements.
2



BROOKS,HOUGHTONSECURITIES,INC.

STATEMENTOFFINANCIALCONDITION

FORTHEYEARENDEDDECEMBER31,2014
Revenues:

Feeincome $ 27,000
investmentincome 2f

Total revenue 27,027

Expenses:

Managementfees $ 62,571
Telephone 5,917
Regulatoryfeesandexpenses 5,508
Officesupplies 5,174
Baddebts 203,000
Professionalfees 13,750
Insurance 250
Outsideservices 7,906
Equipmentrental 1,828
Consultingexpense 12,700
Otherexpenses 221

Totalexpenses (318,825)

Netloss beforeFederalincomeTax (291,798)

Less: Federaltaxes 0

Net loss $(291.798)

Seenotesto financialstatements.
3



BROOKS,HOUGHTONSECURITIES,INC.

STATEMENTOFCASHFLOWS

FORTHEYEARENDEDDECEMBER31,2014

CashFlowfrom operatingactivities:

NetLoss $(291,798)

Changesin operatingassetsand liabilities:

Accountsreceivables $176,000
Duefromaffiliates 101,830
Prepaidexpenses 3,626
Accruedexpenses 11,320
Prioryeartaxes (10,058)

TotalAdjustments 282,718

Netcash usedbyoperatingactivities (9,080)

Cashusedin investingactivities

MoneyMarketAccount (6)

Netdecreasein cashand cashequivalents (9,086)

Cashand cashequivalents- January1,2014 30,083

Cashandcash equivalents- December31,2014 $20,997

Seenotestofinancialstatements.
4



BROOKS,HOUGHTONSECURITIES,INC.

STATEMENTOFCHANGESINSTOCKHOLDERS'EQUITY

FORTHEYEARENDEDDECEMBER31,2014

Stockholdersequity,January1,2014 $ 783,514

Netloss (291,798)
2012corporateincometaxes (10,058)

Stockholdersequity,December31,2014 $ 481,658

Seenotesto financialstatements.
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BROOKS,HOUGHTONSECURITIES,INC.

NOTESTOFINANCIALSTATEMENTS

DECEMBER31,2014
1. ORGANIZATION:

Brooks,HoughtonSecurities,Inc.(the"Company"),isa broker-dealerregisteredwiththe
Financial Industry RegulatoryAuthority, Inc. (FINRA). The companybecame a
corporationonAugust7, 1990.

2. SIGNIFICANTACCOUNTINGPOLICIES:

Incometaxesarebasedonthenetincomeofthecompany.Thesefinancialstatements
havebeenpreparedinconformitywithgenerallyacceptedaccountingprinciples.

3. NETCAPITALREQUIREMENTS:

Asa broker-dealerandmemberorganizationof theFinancialIndustryRegulatory
AuthorityInc.(FINRA),theCompanyissubjectto theUniformNetCapitalRule15c3-1of
the SecuritiesandExchangeCommission,whichrequiresthattheCompanymaintain
minimumnetcapitalof 6-2/3%ofaggregateindebtedness,asdefined,or$5,00,0
whicheverisgreater.At December31,2014theCompanyhadnetcapitalof$58,732
as indicatedon page7 of thisauditedreportwhichwas$53,732in excessof it's required
net capitalof $5,000. In January2015, the Companyfiled Part IIA of FormX-17a-5

(unaudited)andreportednetcapitalof $59,041.

4. RELATEDPARTYTRANSACTIONS:

PursuanttoanagreementbetweenBrooks,HoughtonSecurities,Inc.(theCompany)and
Brooks,Houghton& Company,Inc.,datedJune6,2002, Brooks,Houghton& Co.,Inc.
providesthe useof itsfacilitiesto theCompany.

6



BROOKS,HOUGHTONSECURITIES,INC.

COMPUTATIONOFNETCAlilTAL

DECEMBER31,2014

CommonStock $ 5,000
Additionalpaid-in-capital 85,886
Fletainedearnings 390,772

481,658

Less: non-allowableassets (421,482)

Netcapitalbeforehaircuts 60,176

Less:haircutsonsecurities(2%of$51,179=$1,0241
(2%of $20,997= $420) ( 1,444)

Netcapital 58,732

Greaterof:

Minimumdollarnetcapitalrequired $5000

or

Minimumnetcapitalrequired:(6.67%ofaggregate
indebtedness$12,000) $ 800 5,000

Excessnet capital $53.732

AGGREGATEINDEBTEDNESS

Accountspayableandaccruedexpenses,etc. $ 12.000

Percentageof aggregateindebtednessto netcapital 20.43%

Seenotesto financialstatements.
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BROOKS,HOUGHTONSECURITIES,INC.

RECONCILIATIONOFNETCAPITALWITHFOCUSREPORT

DECEMBER31,2014

Netcapitalpercompany'sunauditedX-17A-5,
PartIIAFiling(FocusReport) $ 59,041

Less: AuditAdjustments (309)

Netcapitalperauditedreport,December31,2014 $58,732

Nomaterialdifferencesexistedbetweentheunauditedandauditednetcapitalcomputation.
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BROOKS,HOUGHTONSECURITIES,INC.

COMPUTATIONFORDETERMINATIONOFRESERVEREQUIREMENTS
UNDERRULE15c3-3OFTHESECURITIESANDEXCHANGECOMMISSION

DECEMBER31,2014

TheCompanyclaimsexemptionfromtherequirementsof rule15c3-3,underSection(k)(2)(i)ofthe
rule.
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BROOKS,HOUGHTONSECURITIES,INC.

INFORMATIONRELATINGTOPOSSESSIONORCONTROL
REQUIREMENTSUNDERRULE15c3-3OFTHESECURITIESAND

EXCHANGECOMMISSION

DECEMBER31,2014

The Companyclaimsexemptionfromthe requirementsof Rule15c3-3,underSection(k)(2)(i)of
therule.
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ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOÚNTANT

65 KINOSBURV ROAD

GARDEN CITY, N.Y.11530

(510) 742-2198

FAX (516) 742-5818

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

TotheShareholderof
BROOKS,HOUGHTONSECURITIES,INC.

I havereviewedmanagement'sstatements,includedintheaccompanyingExemptionReport,inwhich
Brooks,HoughtonSecurities,inc.identifiedthefollowingprovisionsof 17C.F.R.§15c3-3(k)underwhich
Brooks,HoughtonSecurities,Inc.claimedanexemptionfrom17C.F.R.§240.15c3-3(k)(2)(ii)(the
'exemption-provisions")andBrookseHoughtonSecurities;inc.etatedthat&ooks,HoughtonSecurities;inc.
mettheidentifiedexemptionprovisionsthroughoutthemostrecentfiscalyearwithoutexception.Brooks,
HoughtonSecurities,Inc'smanagementisresponsibleforcompliancewiththeexemptionprovisionsand
itsstatements.

Myreviewwasconductedinaccordancewiththestandardsof thePublicCompanyAccountingOversight
Board(UnitedStates)and,accordingly,includedinquiriesandotherrequiredprocedurestoobtain
evidenceaboutBrooks,HoughtonSecurities,Inc.'scompliancewiththeexemptionprovisions.Areviewis
substantiallylessinscopethananexamination,theobjectiveofwhichistheexpressionofanopinionon
management'sstatements.Accordingly,I donotexpresssuchanopinion.

Basedonmy review,Iamnotawareofanymaterialmodificationsthatshouldbemadetomanagement's
statementsreferredtoaboveforthemtobefairlystated,inallmaterialrespects,basedontheprovisions
setforthinparagraph(k)(2)(ii)ofRule15c3-3undertheSecuritiesExchangeActof1934.

February23,2015
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BROOKS,HOUGHTONSECURilTES,INC.

EXEMPTIONREPORT
DECEMBER31,2014

Brooks,HoughtonSecurities,Inc.,(the"Company")is a registeredbroker-dealersubjectto Rule17a-
5 promulgatedby the Securitiesand ExchangeCommission(17C.F.R240.17a-5,"Reportsto be
madebycertainbrokersanddealers").ThisExemptionReportwaspreparedasrequiredby
17C.F.R.240.17a-5(d)(1)and(4).Tothe bestof itsknowledgeandbelief,the Companystatesthe
following:

1.TheCompanyclaimedanexemptionfrom17C.F.R.240.15c3-3underthefollowing.

provisionsof 17C.F.R.240.15c3-3(k)(2)(i).
2.TheCompanymetsuchexemptionprovisionof 17C.F.R.240.15c3-3(k)(2)(i)throughoutthe

Mostrecentfiscalyearwithoutexception.

I, GeraldH.Houghton,Presidentof Brooks,HoughtonSecuritiesInc.,affirmthat,to the bestof my
knowledgeandbelief,thisExemptionReportistrueandcorrect.

Dated: /r,
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